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RSM Hayes Audit

Independent Auditor's Report PO Box 9588

Newmarket, Auckland 1149
Level 1, 1Broadway

TO the members of Newmarket, Auckland 1023
Oceania Football Confederation Incorporated T +64 (9) 3671656

WWW.Irsmnz.co.nz

Opinion

We have audited the consolidated financial statements of Oceania Football Confederation Incorporated and its
subsidiaries (the group), which comprise:

- the consolidated statement of financial position as at 31 December 2017;

- the consolidated statement of comprehensive revenue and expense for the year then ended;

- the consolidated statement of changes in net assets/equity for the year then ended;

- the consolidated statement of cash flows for the year then ended; and

- the notes to the consolidated financial statements, which include significant accounting policies.

In our opinion, the accompanying consolidated financial statements on pages 6 to 19 present fairly, in all
material respects, the financial position of the group as at 31 December 2017, and its financial performance and
its cash flows for the year then ended in accordance with Public Benefit Entity Standards Reduced Disclosure
Regime issued by the New Zealand Accounting Standards Board.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (New Zealand) (1SAs (NZ)).
Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of
the consolidated financial statements section of our report.

We are independent of the group in accordance with Professional and Ethical Standard 1 (Revised) Code of
Ethics for Assurance Practitioners issued by the New Zealand Auditing and Assurance Standards Board, and
we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other than in our capacity as auditor we have no relationship with, or interests in, Oceania Football
Confederation Incorporated or any of its subsidiaries.

Emphasis of Matter

We draw attention to Note 31 of the financial statements, which describes certain legal matters that have arisen
post year end, as well as the overstatement In a previous period of a significant capital project. Our opinion is
not modified in respect of this matter.

Other Matter

The financial statements of Oceania Football Confederation Incorporated for the year ended 31 December
2016, were audited by another auditor who expressed an unmodified opinion on those statements on 30 June

2017.

2SM Hayes Audit is a member of the RSM network and trades as RSM. RSMis the trading name used by the members of the RSM network. Each member of the RSM network Is an independent
ccounting and consulting firm which practises inits own right. The RSM network is nat tself a separate legal entity in any jurisdiction
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Other information

The Executive Committee are responsible for the other information. The other information comprises the
directory on page 1 (but does not include the consolidated financial statements and our auditor's report
thereon), which we obtained prior to the date of this auditor’s report. Our opinion on the consolidated financial
statements does not cover the other information and we do not express any form of audit opinion or assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If, based on the work we have performed on the other information that we obtained prior
to the date of this auditor’s report, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the executive committee for the consolidated financial statements

The executive committee is responsible, on behalf of the society, for the preparation and fair presentation of the
consolidated financial statements in accordance with Public Benefit Entity Standards Reduced Disclosure
Regime, and for such internal control as the executive committee members determine is necessary to enable
the preparation of consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, the executive committee are responsible, on behalf of the
group, for assessing the group’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless those charged with governance either
intend to liquidate the group or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole is free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (NZ) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the decisions of users taken on the basis of this consolidated
financial statements. A further description of the auditor’s responsibilities for the audit of the consolidated
financial statements is located at the XRB’s website at:

https://xrb.govt.nz/Site/Auditing Assurance Standards/Current Standards/Page7.aspx

Who we report to

This report is made solely to the members, as a body. Our audit has been undertaken so that we might state to
the members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the society
and the members as a body, for our work, for this report, or for the opinions we have formed.

L5 vV

RSM Hayes Audit 10 May 2019
Auckland
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OCEANIA FOOTBALL CONFEDERATION

CONSOLIDATED STATEMENT OF COMPREHENSIVE REVENUE AND EXPENSE

FOR THE YEAR ENDED 31 DECEMBER 2017

Notes

Revenue from non-exchange fransactions

Grant Revenue 5

Others 4
Revenue from exchange fransactions

Interest Revenue

Other Operating Revenue - 7
Total Revenue
Expenses

Grants Expense 8

Employee Wages, Salaries and Benefits

Interest Expense

Depreciation and amortisation

Other Operating Expenses 9

Asset write down 10

Total expenses

Income Tax Provision
Total surplus/(deficit) for the period
Oiher comprehensive revenue and expenses

Total comprehensive revenue and expense

These financial statements should be read in conjunction with the notes to the financial statements and the audit report.

Restated

(Note 32)

2017 2014

$ $
15,116,558 13,143,435
479,574 615,767
15,596,132 13,759,202
52,234 25,449
1,021,127 1,455,639
1,073,361 1,481,088
16,669,493 15,240,290
4,323,330 3.314,574
4,264,634 2,799,372
440,433 400,257
1,145,938 250,796
4,825,802 6,046,161
463,163 7,644,136
15,463,300 20,455,296
- 54,675

1,206,193 (5,269,681)

1,206,193 (5,269,681)




OCEANIA FOOTBALL CONFEDERATION
CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS/EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

Restated
{Note 32)
Notes 2017 2016
$ $
Accumulated comprehensive revenue and expense at
the start of the year 32 4,269,882 9,539,563
Surplus/(deficit) for the year 1,206,193 {5,269,681)
Other comprehensive revenue and expense - -
Total comprehensive income / (loss) 1,206,193 (5,269,681)
Accumulated comprehensive revenue and expense at
the end of the vear 5,476,075 4,269,882

These financial statements should be read in conjunction with the notes to the financial statements and the audit report.



OCEANIA FOOTBALL CONFEDERATION
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2017

Restated
(Note 32)
Notes 2017 2016
$ $
Current assets -
Cash and Cash Equivalents 11 5,592,856 1,213,986
Receivables from Associated Entities 12 522,026 524,780
Receivables from Exchange Transactions 13 529,566 2,232,455
Receivables from Non-Exchange Transactions 14 288,841 591,725
Prepayments 15 421,142 387,867
Taxes Receivable 16 83,711 53,716
Inventories 17 482,655 828,404
Total current assets 7,920,798 5,832,934
Non-current assets
Property, Plant and Equipment 18 10,227,861 9,623,193
Intangible Assets 19 632,961 32,805
Investment Property 20 2,028,836 2,144,774
Total non-current assefs 12,889,658 11,800,771
Total assets 20,810,456 17,633,705
Current liabilities
Bank Overdraft 11 - 37,282
Trade and other payables 21 2,788,531 2,258,603
Deferred Income 22 1,875,656 929,827
Taxes Payable 23 108,428 102,837
Employee Entitlements 24 711,481 363,085
Term Loans 25 5,253,485 -
Total current liabilities 10,737,581 3,691,633
Non-current liabilities
Term Loans 25 4,596,799 9,672,190
Total non-current liabilities 4,596,799 9,672,190
Total liabilities 15,334,381 13,363,823
Net assets 5,476,075 4,269,882
Net assets/equity
Accumulated comprehensive revenue and expense 5,476,075 4,269,882

Total net assets/equity 5,476,075 4,269,882

The financial statements are authorised for issue on behalf of/Q) eania Foothall Confederation
Executive Committee.

P(ﬁ'?ﬂfﬂﬁii,_ﬂl\\x
eifoey 1o /v5/S04

Date . f Date

B B2 e

These financial statements should be read in conjunction with the notes to the financial statements and the audit report. Page 8



OCEANIA FOOTBALL CONFEDERATION
CONSOLIDATED STATEMENT OF CASH FLOW
FOR THE YEAR ENDED 31 DECEMBER 2017

Cash flows from operating activities
Receipis
Grant Revenue Received
Other Income
Received from Associated Entities
Net GST

Payments
Payments to suppliers

Payment to employees
Other Payments

Met cash flows from operafing activities

Cash flows from investing activities

Regeipts
Sale of property plant and equipment

Interest received
wWithdrawal of short term invesiments

Payments
Purchase of property, plant and equipment
Purchase of intangibles
Interest Paid

Net cash flows from investing activities

Cash flows from financing activities

Receipts
Loan advances received

Payments
Repayment of Loans

inferest paid

Net cash flows from financing activities

Net increase/(decrease) in cash and cash equivalents

Opening cash and cash equivalents ai 01 January

Closing cash and cash equivalents af 31 December

Notes
2017 2016
$ $
16,619,350 10,487,323
1,597,257 1,328,554
- 1,325,795
- 556,306
18,216,607 13,697,978
(7.371,558) {8,268,010)
(3.916,237) [2,698,181)
(29,995) [2,631,566)
{11.317,791) (13,597,757}
6,898,814 100,221
- 77,050
52,234 26,196
- 300,000
52,234 403,246
(1,635,395) {1.656,419)
(652,980) (300,000)
(478,435)
(2,766,810) (1.956,419)
(2,714,576) (1,553,173)
231,913 -
231,913 -
- (749)
- (749)
231,913 (749)
4,416,154 {1,453,700)
1,176,703 2,630,403
5,592,856 1,176,703

These financial statements should be read in conjunction with the notes to the financial statements and the audit report.




Oceania Foothall Confederation
Notes to the Consclidated Financial Statements
For the Year Ended 31 December 2017

1

Reporting entity

The reporting entity is Ocecnia Faotball Confederation Incorporated {OFC). OFC-is demiciled in New Zealand and is a public benefit eniity registered
under the Incorporated Societies Act 1908,

These financial siatements comprise the operations and balances of OFC and its confrolled eniity OFC Commercial Limited, together "the group” and
are presented for the year ended 31 December 2017,

The group financiai statements and the accompanying notes summarise the financial results of activities cared out by the graup for the year ended 31
December 2017. They were authorised for issue by the executive commiitee on 9 May 2019.

Statement of compliance

The consclidated financial statements have been prepared in accordance with Generally Accepted Accounting Practice in New Zealand {("NZ
GAAP"). They comply with Public Benefit Entity Standards Reduced Disclosure Regime and other applicable financial reporting standards as
appropriate that have been authorised for use by the External Reporting Board for not for profit enfifies. For the purposes of complying with NZ GAAP,
the group is a public benafit eniity and is eligible to apply Tier 2 PBE standards on the basis that it does not have pubtic accountability and it is not
defined os large.

The executive committee has elected to report in accordance with Tier 2 PBE Accouniing $iandards and in doing so has taken advantage of ali
appiicable Reduced Disclosure Regime {RDR) disclosure concessions.

Changes in accounting policy
There have been no changes in accounting poticies. All policies have been dpplied on bases consistent with those used in previcus vears,
Summary of accounting policies
Significant accounting policies used in the preparation of these financial statements are set out below.
G Basis of measvrement
The consclidated financial statements have been prepared on the basis of historical cost,
b Funclional and presentational currency

The consolidated financial statements are presented in New Zealand Dollars (NZ$], which is the reporling entity's functional currency. Al financict
information presented in NZ$ has been rounded to the nearest dollar.

C Revenue

Revenue is recognised o the extent the economic benefit will probably flow o the reporting entity and revenue can be reficbly measwed.

Revenue is measured at the fair value of the consideration received. The following specific recognifion criteria must be met before revenue is

recognised.

Revenve from non-exchange fransactions

+  Grantrevenue

Grant revenue inciudes granis received from nationat and international charitable organisations, philanthropic organisations and businesses.
Grant revenue is recognised when the conditions atfached have been complied with. Where there are unfulfiled condifians, the amount
relating fo the unfulfiled conditions is recognised as o liability and released io revenue as the conditions are fulfilled.

= Sponsorship

Sponsorship Income is recognised when specific conditions attached have been met or when funds have been utilised for the purpose of the
fund received,

»  Rental Income on Investment Property

Rental income from investment property located $3-95 Ascot Avenue, Greenlane, Auckland is recognised in surplus or deficit on a straight-
line basis over the term of the lease.

Interest revenue

Interest revenue is recognised as it accrues, using the effective inferest method.

Page 10



Oceania Football Confederation
Notes to the Consolidated Financial Statements
For the Year Ended 31 December 2017

d

Financial instruments

Financial assets and financial lickilifies are recognised when the reporting enfity becomss a party to the confractuat provisions of the financial
instrument.

The reporting entity derecognises a financial asset or, where applicable, a part of a financial asset when the rights to receive cash flows from the
asset have expired or are waived, or has transferred its rights to receive cash flows from ihe asse! or has cssumed an obligation to pay the
received cash flows in full without material detay to a third party; and either:

= The reporting entity has transferred substantially all the risks and rewards of the asset: or

The reporting entity has neither fransferred nor retained substantially all the risks and rewards of the assef, but has iransferred control of the
asset.

= Financial Asset

Financial assets within the scope of recognifion and measurement are classified as financial assets o fair value through surplus or geficit,
loans and receivables, held-to-maturity investments or available-for-sale financial assets. The classifications of the financial assets are
determined at inifict recognition.

The category determines subsequent measurement and whether any resulting income and expense is recognised in surplus or deficit or in
other comprehensive revenue and expenses. The Reperting entity's financlal assets are classified as financial assets of fair value through
surplus or deficH, loans and receivables or as available for sale financial assets. the reporiing entity's financial assets include: cash and cash
equivalents, short-term deposits, receivables from non-exchange fransactions, receivables from exchange transactions, investments and
loans to Associated Entities.

All financial assets except for those at fair value through surplus or deficlt are subject fo review for impairment at least ai each reporting date,
Financial assets are impaired when there is any objective evidence that a financial asset or Group of financial assets is impaired. Different
criferia to determine impairment are applied for each category of financial assets, which are described below.

= Financial assets at fair value through surplus or deficit

Financial assets ot fair value through surpius or deficit include items that are either classified as held for frading or that meet cerlain
conditions and are designated at fair value through surplus or deficit upon inifial recognition. All derivative financiat instrurnents fall into this
category, except for those designaled and effective as hedging instruments or a derivative thai is a financial guaraniee condract.

«  Loans and recejvables

Loans and receivables are non-derivative financial assels with fixed or determinable payments that are not quoted in an active market. Afier
initial recegnition, these are measured af amortised cost using the effective interest method, less any allowance for impairment. The
Reporling entity's cash and cash equivalents, receivables from exchange transactions and receivables from non-exchange transactions fall
into this category of financial instruments.

Avdilable for sale financial assels

Available-forsale financial assets are non-derivative financial assets that are either designaied to this category or do nod qualify for inclusion
in any of the other categeries of financial assets. The Group's available-for-sale financicl assets include the just play kits and merchandise.

+  Impairment of financial assets

The reperting entity assesses at the end of reperiing date whether there is objective evidence that & financial asset or a group of financial
assets is impaired. A financial assef or a group of financial assets is impaired and impdirment [osses are incurred if there is objective evidence
of impairment as a result of one or more evenis that occcurred after the initicl recognition of the asset (a "loss event") and thot loss event has
an impact on the esfimated future cash flows of the financial asset or the group of financial assets that can be relicbly estimated.

For financial assets carried ot amortised cost, if there is cbjective evidence that an impairment loss on loans and receivables canied at
amortised cosi has been incurred, the amount of the Ioss is measured as the difference between the asset's carrying amount and the present
value of the estimated future cash flows discounted ot the financial asset's original effective interest rate. The carmying amount of the asset is
reduced through the use of an allowance account. The amount of the loss is recognised in the surplus or deficit for the reporiing period.

In determining whether there are any objective evidence of impairment, the reporting entity first assesses whether there are objective
gvidence of impairment for financial assets that are individually significant, and individually or collectively significant for financial assets that
are not individually significant, if the reporting entity determines that there is no objective evidence of impairment for an individually assessed
financial osset, i includes the asset in a group of financial asset with similar credit risk characterisiics and collectively assesses them for
impairment. Assels that are individuaily ossessed for impairment and for which an impairment loss is or continues to be recognised are not
included in a collective assessment for impairment.

Ifin a subsequent period, the amount of the impairment loss decreases and the decrecse can be relaied objectively to an event occurring
after the Impairment was recognised, the previously recognised impairment loss is reversed by adjusting the allowance account. If the
reversal results in the carrying amount exceeding its amortised cosi, the amount of the reversal is recognised in surplus or defi%iiéﬁ




Oceania Football Confederation

Notes to the Consolidated Financial Statements
For the Year Ended 31 December 2017

Financial lighllities
The reporiing enlity's financial liabiliies include trade and other creditors, and employee entitlements,
All financial liabilities are initially recognised at fair value {plus fransaction cost for financial fiabilities not at fair value through surplus or deficit)

and are measured subsequently at amortised cost using the effective inferest methed except for financial liabiities at fair value through
surplus or deficit.

@ Cash and cash equivalents

Cash and cash equivalents are short term, highly liquid Invesimenis that are readily convertible to known amounts of cash and which are subject
to an insignificant risk of changes in vaive.

f Shor term investments

Short term investments comprise term deposits which have a ferm of greater than three months and therefore do not fall into the category of cash
and cash equivalents,

g Inventories
inventories held for consumption in the provision of services that are soid on a commercial basis are measured at the lower of cost and neat
reglisable value.

Inventery held for distribution at no charge or for nominal charge or for consumption are measured af cosi adjusted for any loss of service
potential.

I Nature and purpose of reserves
The reporting enfity has no reserves in terms of specific requirements.
i Investment properties
Invesiment properiies are properiies held either to eam rental income or for capital appreciation or for both, but not for sale in the ordinary course

of business, for supply of goods or services or for administraiive purposes. Investment properties are measured initially at cost, including fransaction
costs. Investmeni properties acquired through non-exchange iransactions are measured at far value ai the date of acguisition.

Subsequent to initial recognition, investment properties are measured using cost model where the investment properiy is carmied at cosi less
accumulated depreciation and any accumuiaied impairment losses.

When an owner-occupied property changes ifs use to an investment property, the property is remeasured to fair value and any gains crising on
remeasurement is recognised in surplus or deficit to the exient that it reverses @ previous impairment ioss on the specific property, with any
remaining gain recognised in Other Comprehensive Revenue and Expense and presented in the asset revaluation reserve in equity.

The reporting entity has no resirictions on the realisability of its invesiment properfies and no contraciual obligations to either purchase, construct or
develop investment properties or for repairs maintenance ond enhancements.

i Property, plant and equipment

Iterns of property, plant and equipment are measured at cost fess accumulated depreciation and impairment losses. Costincludes expenditure
that is directly aftributable to the acquisiion of the assel, Where an asset is acquired through a non-exchange transaction, its cost is measured ot
its fair value as ot the date of acquisition.

All items of property, plant and equipment are initially recorded at cost and depreciated os cutiined below, Initigl cost includes the purchase
consideration, and those costs directly oitributable to bringing the asset fo the location and condifion necessary for its intended use.

Subsequent expenditure to an item of property, plant or equipment is added to its gross carrying amount when such expenditure either increases
the future economic benefiis beyond its existing service potential, or is necessarily incurred 1o enable future economic benefits to be oblained.

Depraciation methods, useful lives and residual values are reviewad at each reporiing deie ond are adjusted i there is a change in the expected
pattern of consumption of the fulure economic benefits or service potential embodied in the asset.

Where an item of property, plant and eguipment is disposed of, the gain or loss recegnised in the statement of financial performance is calculated
cs the difference between the net sale price and the carrying amount of the asset.




Oceania Football Confederation
Notes to the Consolidated Financial Statements
For tha Year Ended 31 December 2017

Home of Football Stage 2 is under development and is shown as Capital Work in Progress with nit depreciation.

Depreciaiion is charged using the straight-line method fo allocaie their depreciable amounts over the useful life of the asset:

= Leasehold Buiidings 20- 30 Years
= Plant and equipment 5 years

= Motor vehicles Syears

»  Cffice equipment 5 years

= Leasehold Land Improvements 8- 30 Yeors
= Furnifure & Fittings 2-10vears

K Intangible assets

Software

Costs incurred in developing software systems and costs incurred in acquiring software and licenses that will contribute 1o future financial benefits
through revenue generation or cost reduction are capiialised to software and systems. Costs copitalised include externat direct cosis services,
direci payroll and payroll related costs of employees' fime spent on the development. Amorlisation is calculated on a sirgight line basis over a
three year period.

Development costs include only those costs directly attibutable 1o the development phase and are only recognised following completion of
technical feasibility and where the company has an intention and ability fo use the asset.

I Leases

Payments on operating lease agreements, where the lessor retains substanticlly the risk and rewards of ownership of an asset, are recoanised os an
expense on d straighi-ling basis over the lease term,

m Significant judgements and estimates

In preparing fhe financial statements, the reporting entity is required to make judgments, estimates and assumpfions that affect the reported
amounts of revenues, expenses, assets and liabilities, and the disciosure of contingent liabiliies, of the end of the reporting periad. The uncertainty
from these assumptions and esfimates could result in cutcomes that may result in a material adjustment to the carying amount of the asset or
liability.

The group base their assumptions and estimates on parameters available when the financial siatements are prepared, However, existing
circurnstances and assumptions about future developments may change due to market changes or clreumstances arising beyond the control of
the reporiing endity. Such changes are reflected in the assumptions when they occur. The key significant judgements and estimates used in the
preparation of these financial statements are set out below. Judgemeants in relation matters associcied with prior period erors are disclosed in note
32,

Inventories

In arriving ai the inventory value of distibutable goods in the Statement of Financial Position which is acquired at cost, the recognised cost is
the cost at the date of acguisition. Several key assumptions and estimates have been used in amiving at the inventory value. These are lisfed
as follows:

 Inventory is valued at the lower of cost or net realisable value.
" Income Tax
The reporting entfity is exempt from Income Tax under section CW44 of the Income Tax 2007, as it is a promoter of amateur sport.

O Goods and Services Tax (GST)
All amounts in the statement of finencial performance and staternent of cash flows are stated exclusive of GST, only cccounts receivable and
accounts payable are stated inclusive of GST in the statement of financial position.

P Grants in Advance
Income with a condifion of 'use or return’ is recognised as 'deferred income' once received by the Society. Once income i used, the 'deferred
income’ liability is reduced and revenue for the same amount is recognised in the statement of comprehensive revenue and exXpenseas.

q Basls of Consolidation
Conirolled enfities are all those entities over which the contralling enfity has the power to govem the financial and operaiing policies so as to
benefit from its aciivities. The conirolled entifies are consolidated from the date on which control is fransferred and are de-consolidated from the
date that control ceases, (n preparing the consolidated financial stoiements, all inter entity balance and transactions, and unrealised gains and
losses arising within the consolidated entity are eliminated in full. The accounting policies of the conirolled entity are consistent with the policies
adopted py the Group and have a 31 December balance date.




Oceania Foothall Confederation
Notes to the Consolidated Financial Statements
For the Year Ended 31 December 2017

2017 2014

5 Granf Revenue - Non Exchange $ $
FiFA Grants 13,431,108 10,992,549
Just Play Grants 1,685,450 2,150,886
15,116,558 13,143,435

2017 2014

& Other Operating Revenve (Revenue from Non Exchange transactions) S S
Sponsorship income 180,000 304,026
Members Subscription Fees 2.500 5,500
Miscellaneous Income - 245,527
Just Play Other Income 294,074 80,714
479,574 615,767

2017 Restafed 2014

7 Other Operating Revenue (Revenue from Exchange transaclions) $ 3
TV Income 350,119 390,524
Sale of Merchandise 91,234 268,104
Sale of Assets - 48,972
Competitions income 4,000 155,078
Exchange Gain 233,235 303,309
Hireage and Rental Income 227.575 289,650
Cthers 112,964 -

1021127 1,455,639

8 Grant Expenses 2017 2014
Member Assocation $ $
American Samoa 157,421 173,856
Cook Islands 349,676 236,892
Fiji 543,569 406,375
New Zealand 514,347 222,326
New Caledonia 291,721 163,738
Papua New Guinea 571,560 737,523
Samoa 253,486 229,983
Solemon Islands 484,231 337.849
Tahiti 452,122 273,365
Tonga 361,563 234,080
Vanuatu 308,882 246,241

4,308,578 3,282,228

2017 20146

Others $ $
Other Grants 2,159 30,143
Just Play Stock Adjustment 12,593 2,204
14,752 32,347
Total Grants 4,323,330 3,314,574

Page 14
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Other Operafing Expenses
Accounting and Audit Fees
Apparei

Auditor of the financial statements
Bad debts

Bank Charges

Banrer, Signage & Equipment
Broadcasting Fees

Brokerage and Commissich
Cleaning

Computer Expenses

Confracter & Consultant Fees
Cost of 3cles

Enterfcinment

Freight, Courier & Postage
General Expenditure

Gifts & Donations

Insurance

Lease

Legal

License

Marketing and Promoftion
Medical

Membership & Subscription
Moteor Vehicle Costs
Photography and Video

Power and Gas

Printing & Stotionery

Rates, Body Corp, Rent & Water
Rental Property Costs
Relocation Cosis

Repairs and Maintenance
Security

Telecommunication

Training ond Education
Transiation

Travelling Expenses

Venue Hire and Associaied Costs
Website Management and Mainienance

Asset write down

Write down of Property, Plant and Equipment - Home of Football
Write down - Properiy, Plant and Equipment

Write down - Inventiory
Write down - Debtors

2017 2014

$ $
487 6,220
6,841 -
35,772 19,199
198,858 149,810
9.089 7.851
115,865 339,847
38,255 347,143
32,523 45,191
14,120 18,032
26,859 32,53¢%
568,403 824,239
65,372 30,494
33,700 50,855
80,018 62,864
4,235 8,013
34,454 27,152
92,291 92,985
18,360 66,444
34,274 117,215
15,282 29,964
1,005 65,458
9,327 77,744
16.020 16,815
87,560 12,243
7.293 -
36,132 28,630
48,221 78,291
98,501 95,854
- 2,523
15,000 -
108,685 86,400
2,581 65,286
73,493 88,606
47,897 -
24,733 37,748
2,729,351 2,619,353
20,159 449,590
54,784 44,823
4,825,802 6,046,161

Restated

207 2014

$ $
- 7,644,134
53,550 -
209.514 -
200,097 -
463,163 7,644,136

During the year, management has assessed the carrying value of dll assets in the financial staiements to ensure they do not exceed the identified
replacement cost. ©On doing so, a number of items have been identified where the camying value exceeded the identified replacement cost,
Consequently, these assels have been written down to identified replacement cost. Events that have led to write down being recognised are:
- Post year end, the subsidiary company OFC {Commercial} Limited was placed in voluntary iquidation, The value of the assets has
been assessed by the liquidator and the revised asset and liability valuations have been transfered to Oceania Football

Confederaiion. The write down recognised in 2017 relaies fo this event.

- Impaiment of the value of Home of Football, which is recorded in Property, Plant and Equipment, in a preceeding period. Refer note 32.
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13

14

15
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17

18

2017 2014
Cash and Cash Equivalents S S
Cash and Cash Equivalents 5,592,856 1,176,703
2017 2014
Recelvables from Members 5 S
American Sameca 31,997 {1,843)
Cook lslang 1,724 733
£iji (50) 26,987
New Zealand 21,096 10,854
New Caledonia 8216 -
Papud New Guined 214,053 211,242
Samoa 37,195 {717)
Solornon Islands 62,804 108,446
Tanhiti 7,704 26,202
Tonga 30,000 20,817
Vanuatu 107,288 122,040
522,026 524,780
2017 2014
Receivables from Exchange Transactions S 5
Accrued Revenue 5,039 1717331
Trade Account Receivables 479,977 378,20t
Other Receivables 32,769 134,923
Provision for Bad Debts [188.219) -
529,568 2.432,455
2017 2016
Receivables from Non - Exchange Transactions 3 $
Trade Account Receivables 288,84) 591,725
017 2016
Prepayments $ 3
Fiights 314,575 273,306
Software 40,183 10,109
Just Play Prepaid Grants (9.272)
Other 75,656 104,452
421,142 387867
2017 2016
Taxes Recelvables $ $
GST Receivable 83,711 53,716
2017 2016
inventory $ $
Just Play Kits 84,017 145,687
Technical Footballs 23,040 29,043
OFC Commercial Ltd Inveniory (at nef realisable value} 375,598 653,674
432,655 828,404
Property, Plant and Equipment
Restated
cpening Other - Impairment | Closing balance
balance Additions Transfers Depreciation | Disposals losses 2017
Buildings 818,525 1,319 436,905 12,392 - - 1,244,357
Plant and equipment 227,234 - 158,943 33,430 - 37.812 314,935
Motor vehicies 36,413 - - 8,140 - 2,203 19,070
Cffice eguipment 283,963 20137 85,161) 91,735 - 680 126,504
Furniture & Fittings 8,635 12,930 416 2,51 - 5.855 13,615
Leasehold Land Improvements - 1,908 6,254,785 744,223 - - 5,512,470
Capital Work in Progress - HOF 8,248,422 1,599,120 16,850,633) - - - 2,996,909
9,623,193 1,635,394 [84,745] 892,431 53,550 10,227,861

B
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Buildings {i)

Plant and equipment (i)

Moetor vehicles

Office equipment

Furniture & Fittings

Leasehoid Land Improvements {i}
Capital Work in Progress - HOF
Total

2017 2014
$ $
rRestated
Accumulated Net book cost frefer Accumulated  Restated net

Cost depreciaion value note 32) depreciation bock value
2.550.061 1,305,704 1,244,355 2,111,838 1,293,313 818,525
424,048 109,112 314938 329,430 102,195 227,234
117,374 98,304 19,076 144,092 107,678 36,414
1,024,459 899,955 126,504 1.123,608 839,645 283,963
440,067 446,451 13,615 434,680 426,044 8,635

6,256,694 744,233 5,512,471 - - -
29956911 - 2,996,911 8,248,422 - 8,248,422
13.831.613 3,603,751 10,227 861 12,392,06% 2,768,876 9,623,193

i) The fotal value of the Home of Football Stage | development, included in these asset classes at fair value s $ 6,853,841,

OFC has a License to occupy & building it owns, on land at 12 Maurice Road, Mt. Smart Recregtion Reserve leosed from Auckiand Council at $2,377
per month pursuant to an agreement dated 28 October 1998. The initial term of the license expired on 28 February 2019 and has been renewed for

a further term of 20 years and 344 days.

An Agreement fo Lease was signed on 13 September 2013, varied by agreements dated 30 August 2014 and 16 May 2017, pursuant o which
Auckland Council agrees to lease to CFC part of the land af the Ngahue Reserve situated at 62-80 College Road, $t Johns Auckiand for thirty years.
As part of the lease OFC has the right to construct the OFC Home of Football.

intanglble assels

Total Intangible Assets

Intangibie Assets - software
Total

Investment Property
Opening Balance (1 Junuary)
Additions

Disposals

Armortisation

Trade and Other Creditors
Trade Crecitors

Credit Card Payable
Accrudais

Other Creditars

beferred Income / Grants Received in Advance

FIFA

NZ Aid Programme
Australian Aid Programme
UEFA Foundation

UNICEF PNG

UNICEF Pacific

US Emibxassy

Opening Other - Impairment | Closing balance
balance Additions Transfers Depreciation ] Disposals losses 2017
32,805 652,980 84,745 137,569 - - 632,961
2m7 2014
$ $
Accumuicted  Netbook Accumulated

Cost ameriisation value Cost amoriisation  Net book value
834.714 203,753 632,961 86,769 53,964 32,805
836./14 203,753 632,961 86,769 53,964 32,805
2017 2016
5 $

2,144,774 2,144,852

115,938 78

2.028.836 2,144,774

2017 2014
5 $

890,656 1,708,217

28275 39,114

1,864,187 464,147

5,413 47,125

2,788,531 2,258,603

2017 2016
$ $

987,379 393,058

311,643 37,579

125,497 187.514

224,236 140,345

4,185 50,541

210,887 109,720

10,831 11,068

1,875,656 $29,827

g
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24

25

25

27

28

2017 2015
Tax Payble $ 5
GST Payable - 8,298
Income Tax Payable - 16,859
FAYE Fayabies 108,398 78,864
WT Payables 30 [1.184)
108,428 102,837
2017 2014
Employee Entiflements $ )
Payroll Accrual 83,549 -
Holiday Pay Provision 627,933 343,085
711,481 363,085
Term Loans

FIFA has part funded the Home of Football project. by way of an unsecured term loan of US$i0 Million carrying nil rate of interest. This loan was
repayable in 4 annual instalments of US$2.5 Million each, commencing from 2015, The repayment was to be deducted by FiFA from its annual grant,
In 2014 FiFA has granted a loan repayment break te OFC and repaymenis will resume in 2018, Loan payable at balance date is US$7.5 Million and
converted to NZ§ 9,850,284 at arate of 0.7614. The amount of N2§ 5.253.485 is repayable in 2018 and has been classified as a current liability,

Related Parly Transactions

Controlled enfilies
The Oceania Football Confederation controls the OFC Commercial Limited ("OCL"} on the basis that it holds 100% of shares in the company.

Oceania Football Confederation by a shareholders resolution in August 2018 appointed liquidators to wind up OFC Commercial Lid. All OFC
Commercicl Lid's assets were written down to thelr realisable valves, Refer note 10,

Key Management Personnel

The key management personnel consist of members of the executive committee whe are paid remuneration and fees for services rendered to the
Reporting entity, The aggregate remuneration of management personnel and the number of individuals, determined on a full-time equivalent basis,
and their remuneration and fees are as follows.

2017 2016
$ $
Totct Fees and Remuneration 1,144,298 530,350

Number of persens 11 1§

Remuneration, Compensation provided to close family members of key management personnel.
During the reperting period, total remuneration and compensation of $0 was provided by the reporting entity to employees who are close family
members of key management personnel,

Operating leases
Operating leases relate to motor vehicles and printers. OFC dees not have an oplion to purchase the leased assets at the explry of the lease period.
Minimum lease payments below are based on the total of future committed lease payments,

2017 2014

$ §

Noft longer than 1 year 108,640 19,892
Lenger than 1 year and not lenger than § years 98,841 75.073
Lenger than 5 years - -
207.521 94,965

Categories of Financial Assets and Liabilities

The camrying amounts of financial instruments presented in the statement of financial position relate fo the following categoeries of assefs and
liabilities;

Financial assets

2017 2014
Loans and receivables $ $
Cash and Cash Equivatents 5,592,856 1,213,984
Receivable from Associoted Entities 522,026 524,780
Receivables from Exchange Transactions 529,566 2,232,455
Receivables from Non-Exchange Transactions 288,841 591,725
Prepayments 421,142 387,867
Taxes Receivable 83,711 53716
7,438,143 5,004,530
Bz
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AN

32

Financlal liabllities 2017 2016
At amortised cost $ $
Bank Overdraft - 37,282
Trade and Other Creditors 2,788,531 2,258,603
Defemred Income / Grants Received in Advance 1,875,656 929,827
Taxes Payable 108.428 102,837
Employee Entitlements 711,481 363,085
Term Loans 2,850,284 9,672,190
15,334,381 13.363.823

Capital Commitments
At baiance dafe capital commitments of § 3.386 milllion existed . Of the capital commitment balance an amount $ 2.593 million relates to the
balance of a confract entered into in July 2017 to complete stage 2 of the home of football. This contract was terminated on 10 September 2018.

Contingent Assefs and Liabilities
There are ne confingent assets or liabilities at the reparting date.

Evenls after the reporting date

Post balance date, the executive committee has become aware of potential overstatement of the camrying value of the Home of Football which is
recorded in property, plant and equipment, An exercise was conducted fo identify the impact of this. The results of this exercise are disclosed in
note 32.

OFC appeinted third parties to investigate the costs incurred for the Home of Football project. As a result of this investigation, OFC is taking court
action against some of the individucls and companies involved in the project with the eventual aim of recovering overpayments for work
compieted and costs ossociated with the Investigation. As first stage of this action OFC has been grented o freezing order by the High Court on 26
April 2019 cver the asseis of eight individuols and companies involved in the project.

Ir 2018 a statutory demand for payment of $484.799 [ex GST) was made on OFC by a construction company involved in Home of Foothall project.
OFC has applied to the High Court te set aside that demand on the grounds that there is a substantial dispute that the moneys are owed. A High
Court hearing was held in December 2018 to hear the application. No decision has been received as at the date these financial statements are
approved for issue.

Post baiance date, the subsidiory has been placed into voluntary liguidation. Refer note 10
Refrospective Restatement of Errors

During 2017, Oceania Footbalt Confederation became aware that the value of cerfain items of property, plant and equipment that had been
constructed as part of the Home of Football project may have been overstated in the 2016 financial statements. Subsequently. the entity has hired
quaniity surveyars, Maltbys Umited, to determine the fair value of those assets. The result has been that the assets have been determined to have
been overstated et 31 December 2016 by an amount of $7,644,136. As a result, this amount which was previously capitalised prior fo 31 December
2014, has been restated to refiect the impairment of the assefs value. While this overstatemnent has occurred over a period of time, it is not possible
to split the amount of ihis overstatement between years so the full restatement has been recognised ¢t the fime of the Maltby's assessment. This has
reduced property, piont and equipment by $7.644,136 with a comesponding impairment charge being recognised in the stotement of
comprehensive revenue and expense for the 2016 yeor. The overstatement was the cost paid, the reasens for the overpayment are now the
subject of court proceedings.

The board has aiso become aware during the 2017 financial year that the concessionary loan provided by FIRA at nil interest rate has been
incorrectly recorded on initicl recognition. This loan was inifially recorded ot its face value, franslated from USD to NZD, rather than recognising the
fair value of the loan. This concessionary loan included a fair value component of non-exchange revenue of $1,835,198 on receipt that was not
recognised, os well as finance chargesin 2015 and 2016 of $447,085 and $400,255 respectively. Any remaining variance from the adjustimenis below
relates fo foreign exchange gaing and iosses since the inception of the loan, An adjustment of $1.561,584 hos been made to 2016 opening equity to
correct this eror.

as previousiy as previousty
reported (restated) reported 1
31 Pec 2016  adjustment 2014 Jan 2014 adjustment  {restated) 2015
% $ 5 3 3 $
Totai revenue 15,257,541 {17,251) 15,240,290
Total expenditure 12,410,905 8,044,391 20,455,296
Surpius for the period 2,846,636  18,061,643) {5,215,007}
Less faxation expense 54,675 - 54,675

Total comprehensive revenue

2,791,961 18.061,643) (5,269,682}
and expenses

Current assets 5,832,934 - 5,832,934 5,226,630 5,226,630
Non-current assets 19,444,907  {7,644,136) 11,800,771 18,255,273 18,255,273
Tolal assets 25277841 {7.644,136) 17,633,705 23,481,903 23,481,903
Current liabilities 3,691,633 " 3.691.633 4,524,560 4,524,560
Nan-current liabilities 10,816,268  (1,144,077) 9,672,191 10,979,365 11.561,584) 9,417,781

Net assets/equity 10,769,940 {6.500.059) 4,269,881 7977978 1,561,584 9,539,562




